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R 052007Z AUG 77 

FM AMEMBASSY SANTO DOMINGO 
TO SECSTATE WASHDC 1533 

UNCLAS SANTO DOMINGO 4872 

E.O. 11652: N/A 
TAGS: EINV, DR 

SUBJECT: GULF & WESTERN OFFERS TO SELL IT'S SHARES IN DOMINICAN 
COMPANIES 

REF: SD 4748 

1 . GULF & WESTERN (G&W), IN RESPONSE TO CRITICISMS IN THE LOCAL 
NEWSPAPERS, OFFERED IN A NEWSPAPER AD TO SELL ITS SHARES IN 
CEMENTOS NACTONAT.F.S. THE NEWSPAPER ARTICLES CLAIMED THERE WAS AN 
OVERABUNDANCE OF CEMENT IN THE DOMINICAN REPUBLIC DUT TO THE 
OPENING OF CEMENTOS N ACTON ALES AND A NEW CEMENT PLANT IN SANTIAGO 
WHICH WAS LOWERING PRICES AND ENDANGERING THE STATE-OWNED AND 
THE DOMINICAN-OWNED PLANTS. 

2. G&W IN ITS AD MENTIONED THAT CEMENTOS NACTONAT.F.S IS OWNED IN 
PART BY THE GODR AND BY DOMINICANS, AND G&W HAS ONLY 26 PERCENT 
OF THE SHARES. IT OFFERED ITS SHARES TO THE DOMINICAN PUBLIC AT 
COST AND EXTENDED THE OFFER TO INCLUDE ITS SHARES IN THE HOTELS 
IT OWNS. 

3. G&W AMERICAS CORPORATION PRESIDENT, CARLOS MORALES, IN A NEWS- 
PAPER INTERVIEW SAID IT IS G&W'S POLICY TO SEEK PROJECTS OF A 

SOCIAL NATURE WHICH CREATE EMPLOYMENT, MEET INTERNAL DEMAND, FOR 
EXPORT, OR FOR IMPORT SUBSTITUTION. HE OFFERED G&W'S RESOURCES 
FOR PROJECTS WHICH SERVE A SOCIAL FUNCTION OR CONTRIBUTE TO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SANTO 04872 060254Z 

DOMINICAN ECONOMIC DEVELOPMEMT. 
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